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We have started to build new positions in four companies: Domino Printing, Spirax Sarco, Assa Abloy and 
Unilever, and added to investments in existing positions.

Domino Printing Sciences, founded in 1978, is a small English company generating turnover of GBP 300 million 
per annum in product marking (barcoding and sell-by dating) and traceability, for example for food products, drugs, 
and mail. Domino has acquired an international reputation for its innovative technologies to meet industrial 
requirements and market quality standards. It sells its marking solutions in around 120 countries through a global 
network of 25 subsidiaries and over 200 distributors. The group offers global solutions via a wide variety of outlets 
due to its command of all the market technologies: small character inkjet, binary inkjet, thermal inkjet, laser, thermal 
transfer overprinting, and print & apply labelling. The sector’s entry barriers relate to technological content, 
specifically expertise developed through research and development, equipment and inks. Domino is a relatively 
defensive company. Due to the nature of its activities, 60% of the group’s revenues are recurrent (ink, spare parts, 
servicing equipment) while the breadth of its product portfolio leads to a very diversified customer base, both in 
terms of industry and type of customer (big multinationals as well as small local companies). 

With over 100 years of specialisation, Spirax Sarco is a world leader in the control and effective use of steam and 
other industrial fluids. Its competitive advantage lies in its large and experienced logistics team, composed of 
specialist engineers who can provide Spirax customers with solutions that enable them to reduce their energy bill 
or increase productivity. The group is expanding rapidly, boosted by the optimisation of its industrial production 
facilities, a general desire to reduce the cost of energy, and geographic diversification on its markets. 

Assa Abloy is a Swedish company that develops and markets door-locking systems. It has a broad product 
portfolio, consisting mainly of traditional mechanical locks, electro-mechanical locks (with smart cards, enabling 
access management in companies and hotels) and automatic door systems. Its end clients operate in both the 
residential and non-residential sector but its activity is less volatile than the construction cycle as some 2/3 of its 
income stream can be considered as recurrent. Innovation, boosted by targeted acquisitions, has enabled Assa 
Abloy to acquire the status of high quality service provider and it has become world leader, with a 10% share of the 
market. Assa Abloy’s profitability is very solid, even high in a sector comparison, and reflects the strong positioning 
of the company’s brands and the results of restructuring the production tool in recent years. The group has buoyant 
development prospects, based on innovation, sector consolidation and penetration of emerging markets.

We are bringing Unilever back into the portfolio. The strategic redeployment undertaken by Mr Polman since his 
arrival befits the current climate and, correctly executed, will procure greater capacity to act on prices at the same 
time as giving it market share gains. Against this backdrop, Unilever should be able to maintain a structurally higher 
profitability ceiling than in the past.  

We also took advantage of lower share prices to bolster our positions in ENI, Danone and Sika.

Following the euro’s 20% rebound against the Swiss franc, we have removed the Swiss franc hedge we initiated 
in August. 

Ivan Bouillot, CFA
Fund Manager
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Current Portfolio

New Holdings Additions to investments Top Holdings
Assa Abloy Danone British American Tobacco 5,9%

Domino Printing ENI Reckitt Benckiser 5,7%

Spirax Sarco Sika Total 5,7%

Unilever ENI 5,5%

Bayer 3,7%

Danone 3,5%

Investments sold Investments reduced SAP 3,5%

- - Akzo Nobel 3,4%

Novartis 3,1%

Sage 2,9%

Weight of Top 10 42,8%

Number of holdings 45

Sector Allocation Geographic Allocation
Fund DJ 600 England 21,2%

Consumer Discretionary 1,0% 8,3% France 17,0%
Consumer Staples 26,4% 13,7% Switzerland 16,6%
Energy 12,1% 9,7% Germany 15,9%

Financials 2,4% 19,2% Netherlands 6,9%

Health Care 8,9% 12,4% Sweden 5,6%

Industrials 13,9% 11,5% Italy 5,5%

Information technology 10,8% 3,3% Spain 2,5%

Materials (and chemicals) 19,0% 9,2% Belgium 2,0%

Telecommunication Services 0,0% 7,1% Denmark 1,4%

Utilities 0,0% 5,5% - -

Cash 5,4% -

Market Capitalizations Company Profiles
Large Caps (> EUR 10 billion) 54,9% Consistent earners 1 53,3%

Medium Caps (EUR 1-10 billion) 38,3% Growth franchises 2 21,9%

Small Caps (< EUR 1 billion) 1,4% Value opportunities 3 19,4%

Performance4 

Since 31/12/10 2010 2009 2008 2007 2006
Fund (B shares) -10,8% 19,5% 36,6% -36,6% -0,9% 20,7%
Index -15,8% 11,6% 32,4% -43,8% 2,4% 20,8%
Quartile 1 1 1 1 3 2

Since 31/12/10 1 month 6 months 1 year 3 years 5 years
Fund (B shares) -10,8% -0,1% -10,3% -1,1% 22,7% -1,8%
Index -15,8% -4,6% -16,3% -10,3% -3,1% -23,2%

Quartile 1 1 1 1 1 1

General Information Statistical Data 4

Total Assets (EUR) 351 Mn  1 year 3 years

Turnover 2010* 32% Correlation 0,85 0,90

TER 2010 (B shares)** 1,57% Beta 0,83 0,75

ISIN Code (class B shares) LU0093570330 Information ratio 1,20 0,93

ISIN Code (class I shares) LU0439765321 Tracking Error* 9,29 9,41
 min (purchases, sales) / 

average of net assets
** transaction costs

*annualized
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1 Company is well-known and enjoys strong market share acquired over a long period through the expert management of its competitive advantage. It is very profitable, has a 
solid financial structure and low levels of debt. Shareholder payouts and/or maintaining a high level of ROE are important criteria in the management of the company. 
2 Company specialised in a market niche that it has either created or in which it has established itself as a key player. Its revenue growth is outpacing the market average. The 
structure of the income statement is still rather flexible, but the return on investments is starting to stabilise or exhibit a rising trend. 
3 Company with strong assets embarking on restructuring to refocus the business or move up the value chain to achieve more structurally sound profitability. No significant 
financial imbalance. 
4 Benchmark: DJ Stoxx 600 Net Total Return / Quartile source : Lipper universe


